





Pocatello

Development 911 North 7th Siree

. Pocatello, Idaho §3201
Authority
Anurban renewal agency for the City of Pocatello, Idaho

To the Board of Commissioners, and Citizens of the City of Pocatello

Idaho State Law requires that all development authorities submit audited financial statements to the
entity that sponsored their corporate existence. For the Pocatello Development Authority this entity is
the City of Pocatello. The statements must be presented in conformity with generally accepted
accounting principles (GAAP) and audited in accordance with generally accepted auditing standards
by a firm of licensed certified public accountants. GAAP also mandates that development authorities
are component units of their enabling entity and their balances and results of operations are reported
in the enabling units financial statements. To this end, we hereby issue the comprehensive annual
financial report for the Pocatelio Development Authority for the fiscal year ended September 30, 2013.

Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive frame-work of internal control that has been
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statements are free from any material misstatement.

Deaton & Company, Chartered, a firm of licensed certified public accountants, has issued an
unmodified ("clean") opinion on the Pocatello Development Authority's financial statements for the
year ended September 30, 2013. The independent auditor's report is located at the front of the
financial section of this report.

Management's Discussion and Analysis (MD&A) immediately follows the independent auditor's report
and provides a narrative introduction, overview, and analysis of the basic financial statements. MD&A
complement this letter of transmittal and should be read in conjunction with it.

Profile of the Pocatello Development Authority

The Pocatello Development Authority was created by the City of Pocatello in 1988 pursuant to
resolution 1988-13 in accordance with the Urban Renewal law of 1965 and the Local Economic
Development Act. The Authority acts as an arm of the Idaho State government, entirely separate and
distinct from the City of Pocatello, as provided in Idaho Code Section 50-2006.

The purpose of the Pocatello Development Authority is to undertake urban renewal projects in areas
designated by the City of Pocatello to be deteriorating and to undertake this rehabilitation,
conservation, redevelopment, or a combination thereof of such area, or areas, in the interest of the
public health, safety, morals or welfare of the residents of the City of Pocatello. The Authority shall
afford maximum opportunity, consistent with the needs of the City of Pocatelio as a whole, to the
rehabilitation or redevelopment of the urban renewal areas by private enterprise.
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The Board of Commissioner of the Pocatello Development Authority consists of nine members.
Membership is constituted as follows: one member of the Pocatello City Council; one member of the
Board of County Commissioners (or their designee); the Mayor of the City of Pocatello; one member
with financial expertise such as accounting, banking or lending-institution experience; one member
from the education community, and four other members from the citizenry at large. Each
commissioner shall serve a four (4) year term. Commissioners may serve up to two (2) consecutive
terms or eight (8) years. Terms are staggered in such a fashion that no more than two expire in any

given year.

The Board of Commissioners shall elect the Chairman, Vice-Chairman, Secretary, Treasurer from the
ranks of the commission for a term of one year. Elections are at the regular meeting in October.

The Chairman of the Board is chief presiding officer of the Pocatello Development Authority. The
Chairman executes all deeds, bonds, contracts and other legal documents authorized by the Board.
Some of the Chairman's duties may be delegated by the Board to the Executive Director of the

Authority.
How Pocatello Development Authority works?

Under Idaho Code Section 50-2006, the Pocatello Development Authority works with the City of
Pocatello, the Bannock Development Authority and the private sector to remedy blighted urban areas
within the city. Pocatello Development Authority provides the funding for these efforts.

The City of Pocatello is responsible for determining which areas of the City qualify under urban
renewal law to be categorized as blighted. The City then recruits businesses or works with other
recruiting efforts of the Bannock County Development Authority to get businesses to move into these
blighted areas.

Businesses that are interested in moving are looking for a site that makes business sense and, in
some instances, will consider moving if there is financial aid with infrastructure in site development or
construction costs. This is where the City steps in again, through the use of Tax Increment Financing

Districts.

Tax increment financing is a mechanism that allows for funding of urban renewal projects. When the
City establishes a tax increment financing (tif) district the value on the property in the district is frozen.
The property taxes collected on the frozen or base value goes to the various taxing entities providing
services to that property, (i.e. Bannock County, School District 25, and City of Pocatello), but the
property taxes paid on the increased valuation goes to the Pocatello Development Authority. Here is
where the Authority helps with the renewal process. It has the statutory ability to issue bonded debt to
provide funding for the infrastructure or site development needed to allow the business to build in the
district. Once the business has moved in, the property taxes collected on the increased valuation is
"stripped" from collections and sent to the Authority to pay the debt. When the debt is paid the district

is closed.
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How has Pocatello Development Authority done?

Since 1988 the Pocatello Development Authority has been involved with seventeen (17) tif districts.
Seven of the Districts have completed their mission and been dissolved. These include the Domsea
District, Gateway District, New Town District, Kress District, Varsity Square District, the Roosevelt
District, the East Center District and the Central Corridor District.

All of the dissolved districts, with the exception of the Domsea District and the East Center District,
were successful in that the increase in valuation due to improvements allowed for the payment of the
bonds issued to finance the improvements. The property taxes being paid due to the increased
valuation is now going to the other taxing districts in the area and lowering the tax levy to other
property tax payers. The Domsea district was the first district the City established and the increased
valuation was based on personal property not real property. The City put in new sewer lines and was
relying on property taxes paid on the increase valuation to reimburse itself. The business went bust,
the personal property disappeared and the City absorbed the cost of the new sewer line. The East
Center District was established to provide for infrastructure to a proposed medical building. The
project was abandoned when funding disappeared and the District was closed.

All of the dissolved districts financed construction of infrastructure including, sidewalks, curb gutter,
sewer upgrades, and/or waterline upgrades except the Kress District, which provided low income
rental housing through the remodeling of an existing building. The increase in valuation,
accomplished by the effective use of these tif districts, is in excess of $168 million.

On November 17, 2010 the Board passed Resolution No. 2010-3 recommending the Pocatello City
Council terminate the revenue allocation area provision of the Central Corridor District. The increased
valuation of the district was returned to the citizens and increased property valuation for general
property taxes by $83,004,784. Property taxes collected in the district since then have been for taxes
levied in prior years that were collected in the current year. These property taxes receivable have
been reported on the Balance Sheet of the District.

The remaining districts are the North Yellowstone District, the Naval Ordinance Plant District, the
North Portneuf District and the Airport District.

The North Yellowstone District provided $6 million in funding to renovate an area which now houses
several new businesses including Lowes, Costco, Bed, Bath and Beyond, and has generated enough
property tax revenue to allow the Authority to contribute $1,004,409.18 toward the advanced refunding
of its bonded debt this year. On January 24, 2013 the Authority sold a bond for $6,775,000.00 with a
coupon rate of 2.85 and a final maturity of August 1, 2024. The proceed of this sale went into an
escrow to redeem the existing bond with a book value of $6,890,000.00, an average coupon of
5.968% and a final maturity of August 1, 2028. This early redemption of the existing debt provided a
net present value benefit of $986,401.92. The incremental property valuation of this district is currently

at $71,728,918.

The Naval Ordinance District was formed in July, 2006. Current economic conditions have stalled the
development at the site, but the valuation has increased $12,874,081 with current renovations. The
recent addition of the ATCO company has been positively significant.
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The North Portneuf District was formed May 3, 2007 in north west Pocatello in a 9 acre area along the
Portneuf river to provide revenue to pay for land acquisition, right of way purchase and road and
bridge construction associated with the construction of the $244 million Hoku polysilicon
manufacturing plant. Current tax collections are based on the value of the new electric power
substation built on the site. The manufacturing plant, while very near completion, has never become
operational and the owners have declared bankruptcv. The authoritv awaits resolution of the situation

The Airport District was created in 2009 to develop infrastructure at the Pocatello Regional Airport.
Today $70 million in value has been added do the district with the advent of Petersons incorporated
production facility. The Authority has authorized engineering studies to determine future development
cost in the district.

Acknowledgments
The Board of Directors of the Pocatello Development Authority would like to acknowledge the efforts
of John Regetz with the Bannock County Development Authority and Lonnie Crowell of the City of

Pocatello in bringing interested businesses to the Pocatello area. We would also like to thank the
talented staff of the City of Pocatello for their assistance and advice.

Respectfully submitted December 17, 2013

Lonnie Crowell
Executive Director, Pocatello Development Authority

Page 4



POCATELLO DEVELOPMENT AUTHORITY
LIST OF OFFICIALS

Ryan Ward, Chairman of the Board
Russ Meyers, Vice Chairperson of the Board
Brian Blad, Mayor of Pocatello, Board member
Karl Anderson, Bannock County Commissioner, Board member
Roger Bray, City Council Member, Board member
Darlene Gerry, Board member
Michael Orr, Board member
Cynthia Hill, Board member
7 Larry Fisher, Board member
Lonnie Crowell, City of Pocatello, Executive Director
Tiffany Olson, City of Pocatello, Secretary
Jerry Higgins, City of Pocatello, Treasurer
LIST OF EX-OFFICIO ADVISORS
Dean Tranmer, City of Pocatello, Legal Council
David Swindell, City of Pocatello, Budget and Financial Advisor

John Regetz, Bannock Development Authority, ex-officio member

Page 5



POCATELLO DEVELOPMENT AUTHORITY

ORGANIZATION CHART

| CITIZENS OF POCATELLO |

[POCATELLO CITY COUNCIL |

John Regetz - ex-officio
BANNOCK COUNTY
DEVELOPMENT AUTHORITY

POCATELLO DEVELOPMENT AUTHORITY
BOARD OF DIRECTORS

APPOINTED STAFF
Lonnie Crowell, Executive Director
Jerry Higgins, Treasurer
Tiffany Olson, Secretary

City of Pocatello, Advisory Staff:
Dean Tranmer, Attorney, legal council
David Swindell, Chief Financial Officer, Budget and Financial Advisor

Page 6

| e







We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund information of the
Pocatello Development Authority, as of September 30, 2013 and 2012, and the respective changes in
financial position for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison information on pages 9-12 and 25
be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in
an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Authorit’s basic financial statements. The introductory section is presented
for purposes of additional analysis and is not a required part of the basic financial statements.

The introductory and statistical sectionsn have not been subjected to the auditing procedures applied
in the audit of the basic financial statements and, accordingly, we do not express an opinion or
provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December
17, 2013, on our consideration of the Authority’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control
over financial reporting and compliance and the results of that testing, and not to provide an opinion
on internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering Pocatello Development
Authority’s internal control over financial reporting and compliance.

Bt o ey

Pocatello, idaho
December 17, 2013

DEATON & COMPANY, CHARTERED
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POCATELLO DEVELOPMENT AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

As management of the Pocatello Development Authority, we offer readers of the Pocatello Development
Authority's financial statements this narrative overview and analysis of the financial activities of the Pocatello
Development Authority for the year period ended September 30, 2013.  All amounts, unless otherwise
indicated, are expressed in dollars.

FINANCIAL HIGHLIGHTS

Over the course of the 2013 fiscal year, Pocatello Development Authority’s total net position decreased by
$57,529.

At the end of the current year, committed fund balance for the General Fund was $253,842, or 6.62% of total
general fund expenditures.

The Pocatello Development Authority's total debt of $6,890,000 was refunded through a combination of new
bonded debt of $6,775,000 and a cash pay down of $1,004,409. The new debts principal was reduced during
the year by $580,000 or 8.56%. This refunding produced a net present value benefit of $986,401 and reduced
the debt term by four years.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts — management’s discussion and analysis (this section), the basic
financial statements, required supplementary information, and other supplementary information that presents
combining statements for the special revenue funds. The basic financial statements include two kinds of
statements that present different financial views of the Pocatello Development Authority.

The first two statements are government-wide financial statements that provide both long-term and short-term
information about Pocatello Development Authority's overall financial status.

The remaining statements are fund financial statements that focus on individual parts of Pocatello
Development Authority’s reporting operation in more detail than the government-wide statements. The
jovernmental funds statements tell how general government services like special revenue projects were
inanced in the short term as well as what remains for future spending.

rhe financial statements also include notes that explain some of the information in the financial statements and
yrovide more detailed data. The statements are followed by a section of required supplementary information
hat further explains and supports the information in the financial statements.

sovernment-wide Statements

‘he government-wide financial statements report information about the Pocatello Development Authority as a
rhole using accounting methods similar to those used by private-sector companies. The statement of net
osition includes all of the government'’s assets, deferred inflow of resources, liabilities and deferred outflow of
ssources. All of the current year's revenues and expenses are accounted for in the statement of activities
sgardless of when cash is received or paid.
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POCATELLO DEVELOPMENT AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

The two government-wide statements report the Pocatello Development Authority’s net positions and how it
has changed. Net position, the difference between Pocatello Development Authority’s assets plus deferred
outflow of resources and liabilities plus deferred inflow of resources, is one way to measure Pocatello
Development Authority’s financial health or position.

To assess the overall health of the Pocatello Development Authority additional non-financial factors such as
changes in the tax increment financing districts and tax base need to be considered.

The government-wide financial statements of Pocatello Development Authority consist only of Government
activities. Property taxes and interest finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about Pocatello Development Authority’s most
significant funds. Funds are accounting devices that Pocatello Development Authority uses to keep track of
specific sources of funding and spending for particular purposes.

2ocatello Development Authority establishes funds to control and manage money for particular purposes and
‘0 show that it is properly using certain taxes.

currently, Pocatello Development Authority has only governmental funds.

Sovernmental funds - The Pocatello Development Authority’s basic services are included in governmental
unds, which focus on (1) how cash and other financial assets that can readily be converted to cash flow in and
wut and (2) the balances left at year-end that are available for spending. Consequently, the governmental
unds statements provide a detailed short-term view that helps the reader determine whether there are more or
ewer financial resources that can be spent in the near future to finance Pocatello Development Authority’s
yrograms. Because this information does not encompass the additional long-term focus of the government-
vide statements, additional information is provided at the bottom of the governmental funds statement to
sxplain the relationship (or differences) between them.

‘INANCIAL ANALYSIS OF POCATELLO DEVELOPMENT AUTHORITY
sovernment-wide Financial Statements

let position - Table A-1 summarizes net assets for the years 2011 through 2010
Table A-1 summarizes net position for the 2012 and 2013 years
“able A-1 - Net position and net assets
Governmental Activities

2013 2012 2011 2010

Cash $ 7139211 §$ 8,275486 $ 7,075651 $ 5,888,288
Other assets 319,096 359,858 1,709,516 1,682,619
Total assets 7,458,307 8,635,344 8,785,167 7,570,907
Jeferred Outflows of Resources 391,238 - - -
-ong-term debt outstanding 6,195,000 6,890,000 7,150,000 8,305,000
Jdther liabilities 29,023 62,293 64,644 91,511
lotal liabilities 6,224,023 6,952,293 7,214,644 8,396,511
Jnrestricted (deficit) net assets (974,073) (6,220,899) (5,031,590) (6,207,593)
Restricted net assets 2,599,595 7,903,950 6,602,113 5,381,989
“otal net assets $ 1570523 $ (825,604)
“otal net position $ 1625522 $ 1,683,051

et position of Pocatello Development Authority's governmental activities decreased $ 57,529.
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POCATELLO DEVELOPMENT AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

FOR THE YEAR ENDED SEPTEMBER 30, 2013
Government-wide Financial Statements - continued
Change in net position - Table A-2 summarizes changes in net assets for the years 2011 through 2010.

Table A-2 summarizes changes in net position for the 2012 and 2013 years.
Table A-2 - Change in net position and net assets
Governmental Activities

2013 2012 2011 2010
Revenues $ 1856311 $ 1470805 $ 3,033,394 $ 2,722,382
Expenses 1,913,840 1,249,920 637,267 920,427
Change in net assets (57,529) 220,885 2,396,127 1,801,955
Beginning net position(see prior period note) 1,683,051 1,462,166 - -
Beginning net assets - - (825,604)  (2,627,559)
Ending net position $ 1625522 _$ 1,683,051 - -
Ending net assets $ 1570523 $ (825,604)

The Pocatello Development Authority's total revenues decreased by $385,507 over 2012 operations and
expenses increased $657,633. The majority of the Pocatello Development Authority's revenues comes from
property taxes. The majority of expenses were for project payments ($1,069,460).

Governmental Activities

Fund balances in Governmental Funds decreased by $1,122,855. The decrease was primarily due to payment
into the escrow account of the refunded debt of $1,004,409.

General Fund

Administrative expenses totaled $8,417 in the general fund or 3.2% of total revenues and consisted of the

following:
General Fund

2013 2012 2011 2010
Audit $ 3900 § 3900 § 3800 $ 3,830
Commissioner meetings 2,651 1,154 1,474 1,154
Professional services 1,866 2,500 1,000 30
$ 8417 $ 7554 % 6,274 $ 5,014

Special Revenue Funds

Administrative expenses (professional services) totaled $261,252 in the special revenue fund or 16% of total
special revenue fund revenues and consisted of the following:

Special Revenue Funds

2012 2012 2011 2010
General Fund service charge $ 260,000 $ - $ - $ 16,318
Legal fees - - 663 -
Arbitrage report fees - 4,200 8,235 5,900
Bank charges 1,252 - 4,956 -

$ 261252 % 4200 _% 13854 _$ 22218
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POCATELLO DEVELOPMENT AUTHORITY
MANAGEMENT'S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2013

Budgetary Highlights
The 2013 budget was not amended during the year. Actual expenditures were under budgeted expenditures by
$1,603,468.

The Pocatello Development Authority had $6,195,000. in bonds outstanding at year end.
CONTACTING THE POCATELLO DEVELOPMENT AUTHORITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide users with a general overview of the Pocatello Development
Authority’s finances and to demonstrate the Pocatello Development Authority’s accountability for revenues and
expenses. For questions about this report or if additional financial information is needed, contact Pocatello
Development Authority, 911 North 7th Avenue, Pocatello, Idaho 83201.
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POCATELLO DEVELOPMENT AUTHORITY
STATEMENTS OF NET POSITION

SEPTEMBER 30, 2013
WITH COMPARATIVE TOTAL AT SEPTEMBER 30, 2012

ASSETS
Cash and cash equivalents
Restricted cash and cash equivalents
Accrued interest
Property tax receivable
Notes receivable (less reserve for bad debts)
Total assets

Deferred Outfiows of resources - debt refunding

LIABILITIES
Accrued interest payable
Noncurrent liabilities:
Current portion of long-term debt
Long-term liabilities - net of current portion

Total liabilities
NET POSITION
Unrestricted

Restricted

Total net position

Governmental Activities

2013 2012
$ 6,461,699 $ 5,682,630
677,512 2,592,856
8,138 20,480
61,795 92,5610
249,163 246,868
7,458,307 8,635,344
391,238 -
29,023 62,293
504,000 275,000
5,691,000 6,615,000
6,224,023 6,952,293
948,010 (6,220,899)
677,512 7,903,950
$ 1,625,522 $ 1,683,051

The accompanying notes are an integral part of these financial statements
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POCATELLO DEVELOPMENT AUTHORITY

STATEMENTS OF ACTIVITIES AND CHANGES IN NET POSITION

FOR THE YEAR ENDED SEPTEMBER 30, 2013
WITH COMPARATIVE TOTAL FOR THE ENDED SEPTEMBER 30, 2012

EXPENSES
Administration
Project payments
Professional services
interest

Bond sale costs

REVENUES
Property taxes
Interest

Professional services

NET CHANGE IN NET ASSETS
BEGINNING NET POSITION (see note 41)

ENDING NET POSITION

The accompanying notes are an integral part of these financial statements
DEATON & COMPANY, CHARTERED
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Governmental Activities

2013 2012
$ 13,653 $ 5,055
1,069,460 820,466
266,016 6,700
458,266 417,699
106,445 -
1,913,840 1,249,920
1,675,631 1,457,401
20,680 13,404
260,000 -
1,856,311 1,470,805
(57,529) 220,885
1,683,051 1,462,166
$ 1,625,522 $ 1,683,051




BALANCE SHEETS
GOVERNMENTAL FUNDS
SEPTEMBER 30, 2013
WITH COMPARATIVE TOTAL AT SEPTEMBER 30, 2012

Naval
General Consolidated North Ordinance North
Fund Corridor Yellowstone Plant Portneuf Airport 2013 2012
ASSETS
Cash and cash equivalents $ 253,843 $4,285773 $1293966 $ 213251 $ 328,742 86,124 $ 6461699 $ 5,682,643
Restricted cash - - 677,512 - - - 677,512 2,592,843
Accrued interest - 8,102 36 - - - 8,138 20,479
Property tax receivable - 21,713 27,117 - 12,965 - 61,795 92,510
Notes receivable 50,000 599,163 - - - - 649,163 646,868
Due from other funds - - - - - - - -
$ 303843 $4914751 $1998631 $ 213251 $ 341,707 86,124 $ 7,858,307 $ 9,035,343
LIABILITIES
Accounts payable $ - 3 - $ - $ - 9 - - $ i - 9 -
W
DEFERRED INFLOWS OF RESOURCES
Unavailable tax revenues $ - $ 15601 $ 14241 3 - $ 12,965 - $ 42807 $ 86,961
Unavailable notes receivable revenues 50,000 606,925 - - - - 656,925 667,292
50,000 622,526 14,241 - 12,965 - 699,732 754,253
FUND BALANCES
Restricted - - 677,512 - - - 677,512 7,903,950
Committed 253,843 4,292,225 1,306,878 213,251 328,742 86,124 6,481,063 377,140
253,843 4,292,225 1,984,390 213,251 328,742 86,124 7,158,575 8,281,090
$ 303843 $4914751 $1998631 $ 213251 § 341,707 86,124
Amounts reported for governmental activities in the statements of net assets are different because:
Certain receivables are not current resources and are reported as deferred revenues in the governmental funds. 699,732 754,253
Recognition of bad debt reserves and note receivable write off are not reported as all receivables are deferred. (400,000) (400,000)
Deferred outflows from refunding of debt 782,476 -
Current charge of deferred outflows to interest expense. (391,238) -
Long-term liabilities are not due and payable in the current period and therefore are not reported in the governmental funds.
Long-term debt | (6,195,000) (6,890,000)
Accrued interest on long-term debt ' (29,023) (62,292)
Total long-term liabilities adjustment (6,224,023) (6,952,292)
Net Assets of Governmental Activities $ 1,625,522 $ 1,683,051

The accompanying notes are an integral part of these financial statements
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Pocatello Development Authority's
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our audit, .
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing

Standards .

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

Bt o (e

Pocatello, Idaho
December 17, 2013
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